
 

 

 

Taxes 
 
ISSUE: Personal Property Tax 
The WGA created a coalition and spearheaded the recent personal property tax victory that 
resulted in a $75 million reduction in the tax. Effective January, 2018, “machinery” is no longer 
subject to the tax.  
 
Grocers and other businesses appreciate the Wisconsin Legislature’s efforts to reduce the 
personal property tax, however the repeal of another category of the personal property tax has 
amplified the unfair nature of the tax. In addition, the latest reduction lowers the overall cost of 
repealing the tax making full repeal palatable for lawmakers.  
 
Status and Action: WGA and the Coalition to Repeal Wisconsin’s Personal Property Tax will 
continue to advocate for full repeal of the personal property tax in the 2019-2021 State Budget.  
Please ask your lawmaker to support full repeal and to make this a priority in the next State 
Budget.   

 
ISSUE: Swipe Fees on Sales Taxes  
As credit card usage increases, so do interchange fees, causing these fees to be one of the 
biggest operating expenses for retailers.  Retailers collect sales tax on behalf of the State of 
Wisconsin and receive a .5% allowance (capped at $1000 per filing period) to cover their costs. 
Retailers are charged interchange fees on the total transaction cost—including the sales tax 
portion. The .5% allowance does not even begin to cover the interchange costs for the sales tax 
portion, meaning that it costs money for retailers to collect the sales tax for the state.  
 
While interchange fees are mostly an issue that needs to be addressed federally, there are two 
ways the State of Wisconsin can provide relief to Wisconsin retailers: Increase the .5% 
allowance retailers receive for sales tax collection or prohibit interchange fees from being 
assessed on the sales tax portion of a transaction. 
 
Retailers currently break out the transaction costs and the sales tax portion on sales receipts. 
Therefore, we believe the technology exists for the retailer to also breakout this information 
when processing credit cards and when interchange fees are applied.  
 
Status and Action: Discuss interchange fees with your lawmaker and ask them to support the 
retail community by increasing the retailers allowance or supporting legislation that would 
prohibit interchange fees from being assessed on sales and excise taxes. 

 

                                      Repeal Personal Property Tax 
 
In 2016, the WGA created a coalition consisting of 51 business groups that all 
supported repeal of the personal property tax. In the 2017-2018 State Budget, the 
WGA and the Coalition to Repeal Wisconsin’s Personal Property Tax successfully 
advocated for a $75 million exemption for machinery.  
 
The remnants of Wisconsin’s personal property tax leave an extremely unfair tax on 
small and main street businesses. Essentially, the personal property tax is now a tax on 
furniture, fixtures, boats and a few random items unintentionally left out of previous 
exemptions.  
 

The most recent exemption on machinery was clearly defined by the Legislature, 
however the Wisconsin Department of Revenue did not provide guidance to assessors 
leaving interpretation up to municipal assessors and businesses. This added to the 
inequity and non-uniformity of the personal property tax by creating a situation where 
a cooler, or other personal property that falls under the definition of machinery, could 
be taxed in one municipality but not in another.   
 
Previously, grocers were one of the largest payers of the personal property tax due to 
the high assessed value of coolers and other expensive equipment necessary to run a 

grocery store.  The exemption on machinery has benefited many grocers able to 
exempt coolers and equipment, while others are still paying the personal property tax 
on these items.  This is unacceptable and another strong argument for full repeal.  
 
Eliminating the personal property tax creates an equitable tax code - treating everyone 
equally under the property tax law.  We believe it’s time to end the unjust taxation of 
small and main street businesses and fully repeal the personal property tax.   

Status and Action Requested: WGA is seeking full repeal of the personal 
property tax in the 2021-2023 State Budget. Please discuss the issue with 
your legislator, including inequitable tax treatment of coolers and other 
machinery, and ask for them to support full repeal in the budget. 


